STRADLEY

RRONON

Tax Insights | October 13, 2022
Tracking Tax News,
You Need to Know

OECD Crypto Tax Framework To Require $50,000 Reporting Threshold for Crypto Service Providers

The Organization for Economic Cooperation and Development (OECD) issued Crypto-Asset Reporting Framework
and Amendments to the Common Reporting Standard, in which OECD proposes to modernize tax administration and
reporting requirements for cryptocurrency. The framework would make crypto-assets exchanges, brokers, dealers
and ATMs subject to reporting on behalf of customers. The framework is expected to provide authorities with the tools
to crack down on money laundering and tax evasion. Four types of transactions would be subject to the reporting
requirement under the framework: exchanges between crypto-assets and fiat currencies, exchanges between one or
more forms of crypto-assets, reportable retain payment transactions and other transfers of crypto-assets.

Supreme Court Hears Tax Law Firm’s Request to Shield Client Communications

The U.S. Supreme Court agreed to hear a case brought by a law firm seeking to shield client communications from
subpoenas. According to an order list from the court, the Supreme Court decided to hear the case brought by the
firm on attorney-client privilege, where a mix of tax and legal advice is provided. The unnamed firm gave a client
information about the tax implications of the anticipated expatriation and discussed tax preparation with the client.
The firm prepared tax returns for the client, too. The firm asked the Supreme Court to clarify the law as to when
attorney-client privilege protects communications that involve both legal and tax advice.

Crypto Staking Tax Lawsuit Moot After IRS Issued Refund

A legal dispute over how cryptocurrency tokens are taxed has been dismissed by a district court. The District Court
of the Middle District of Tennessee held that the refund sought by the taxpayers had already been issued and

the dispute rendered moot. The taxpayers initiated the lawsuit over Tezos tokens, which were created through a
process called staking. The taxpayers argued that the tokens should not be taxed as income because they were
newly created property in staking. The IRS issued a refund in early 2022, but the taxpayers rejected it and continued
the case.

ié;_'_ @'
R 7
Christopher C. Scarpa Jin Park
215.564.8106 | cscarpa@stradley.com 212.812.4140 | jpark@stradley.com

www.stradley.com | Pennsylvania | Washington, DC | New York | New Jersey | lllinois | Delaware

This communication is provided as a general informational service to clients and friends of Stradley Ronon Stevens & Young, LLP. It vV
should not be construed as, and does not constitute, legal advice on any specific matter, nor does this message create an attorney-client m MERITAS®

relationship. The enclosed materials may have been abridged from other sources. They are provided for educational and informational LAW FIRMS WORLDWIDE
purposes for the use of clients and others who may be interested in the subject matter. This material may be considered attorney
advertising in some states. Please note that the prior results discussed in the material do not guarantee similar outcomes.

© 2022 Stradley Ronon Stevens & Young, LLP | A Publication of Stradley Ronon's Tax Practice Group


https://www.oecd.org/tax/exchange-of-tax-information/crypto-asset-reporting-framework-and-amendments-to-the-common-reporting-standard.htm
https://www.supremecourt.gov/orders/courtorders/100322zor_fcgj.pdf
https://www.casemine.com/judgement/us/633d0970ad47477d7e1a90a3
https://www.meritas.org/about
https://www.stradley.com/professionals/s/scarpa-christopher-c
mailto:cscarpa%40stradley.com?subject=
https://www.stradley.com/professionals/s/scarpa-christopher-c
https://www.stradley.com/professionals/p/park-jin
https://www.stradley.com/professionals/p/park-jin

