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Treasury Proposes New Rule on Foreign Tax Credit

The Treasury Department proposed a new rule to allow companies to ensure their foreign royalty
withholding taxes continue to qualify for foreign tax credits. The new rule would also make clear that

a country’s restrictions on whether taxpayers can recover the costs do not prevent their taxes from
being eligible for the credit. Companies have been worried that the previously issued regulations on the
foreign tax credit were too restrictive and might cause some of the taxes they pay in other countries to
be ineligible for the credit.

IRS Allows Disclosure of Potential Errors Before Audit

The IRS released a revenue procedure to allow certain large corporations and partnerships to disclose
errors on returns prior to an IRS audit to avoid penalties. By doing so, the IRS withdrew and replaced
Rev. Proc. 94-69, which allowed large corporate taxpayers subject to continuous examinations to
disclose tax adjustments at the beginning of an IRS audit. However, large taxpayers are no longer
subject to continuous examinations, and they are selected based on their risk of noncompliance for an
audit. The new revenue procedure clarifies that taxpayers subject to audits in the compliance program
can disclose potential tax adjustment errors prior to an audit.

AICPA Urges IRS to Expand and Clarify Crypto Rules

The American Institute of CPAs (AICPA) published a comment letter in which the industry group urged
the IRS to further define digital assets and virtual currency and clarify forms. The infrastructure bill
broadly defined who a broker is and created a reporting requirement for digital assets that are used in
business transactions. The AICPA asked the IRS to provide more guidance to clarify the digital asset
definition and what should be reported.

.

R /7 S %1%
Christopher C. Scarpa Jin Park

215.564.8106 | cscarpa@stradley.com 212.812.4140 | jpark@stradley.com

www.stradley.com | Pennsylvania | Washington, DC | New York | New Jersey | lllinois | Delaware

This communication is provided as a general informational service to clients and friends of Stradley Ronon Stevens & Young, LLP. It vV
should not be construed as, and does not constitute, legal advice on any specific matter, nor does this message create an attorney-client m MERITAS®

relationship. The enclosed materials may have been abridged from other sources. They are provided for educational and informational LAW FIRMS WORLDWIDE
purposes for the use of clients and others who may be interested in the subject matter. This material may be considered attorney
advertising in some states. Please note that the prior results discussed in the material do not guarantee similar outcomes.

© 2022 Stradley Ronon Stevens & Young, LLP | A Publication of Stradley Ronon's Tax Practice Group


https://aboutbtax.com/5Lg
https://aboutblaw.com/5IS
https://aboutbtax.com/5IJ
https://www.meritas.org/about
https://www.stradley.com/professionals/s/scarpa-christopher-c
mailto:cscarpa%40stradley.com?subject=
https://www.stradley.com/professionals/s/scarpa-christopher-c
https://www.stradley.com/professionals/p/park-jin
https://www.stradley.com/professionals/p/park-jin

