STRADLEY

RRONON

Tax Insights | July 20, 2023
Tracking Tax News,
You Need to Know

Final Consolidated Group NOL Rules Released

The IRS released final rules on the application of consolidated group net operating loss (NOL) usage.
The rules follow the proposed rules released in 2020. The proposed rules allowed consolidated groups
with newer members to partially waive their ability to carry back losses, helping them avoid sending
loss refunds to the new entities’ previous owners. The final rules adopt the waiver election from the
proposed regulations without changes.

Experts Urge IRS To Revise Supervisor Definition in Penalty Proposal

Tax experts and practitioners urge the IRS and the Treasury Department to revise the proposed
regulations’ definition of an “immediate supervisor” who can provide approval of penalties. The current
statute requires tax penalties to be approved by the immediate supervisor of the individual making

the determination that a penalty should be assessed. The proposed rules state that an immediate
supervisor is any individual with the responsibility to approve another individual’s proposal of penalties
without the proposal being subject to an intermediary’s approval.

Senators Call for Input on Digital Asset Tax Policy

A bipartisan group of senators in the Senate Finance Committee urged cryptocurrency industry experts
to provide input on the taxation of digital assets. Sens. Ron Wyden and Mike Crapo asked for input on
several topics, including the application of the wash sale rule on digital assets and the de minimis tax
exemption for small transactions. Senators also requested comments on staking and mining issues.

-
f: 4§
= )J
R /7 e
Christopher C. Scarpa Jin Park
215.564.8106 | cscarpa@stradley.com 212.812.4140 | jpark@stradley.com

www.stradley.com | Pennsylvania | Washington, DC | New York | New Jersey | lllinois | Delaware

This communication is provided as a general informational service to clients and friends of Stradley Ronon Stevens & Young, LLP. It >vv
should not be construed as, and does not constitute, legal advice on any specific matter, nor does this message create an attorney-client m MERITAS®

relationship. The enclosed materials may have been abridged from other sources. They are provided for educational and informational LAW FIRMS WORLDWIDE
purposes for the use of clients and others who may be interested in the subject matter. This material may be considered attorney
advertising in some states. Please note that the prior results discussed in the material do not guarantee similar outcomes.

© 2023 Stradley Ronon Stevens & Young, LLP | A Publication of Stradley Ronon's Tax Practice Group



https://aboutblaw.com/9cj
https://www.federalregister.gov/documents/2023/04/11/2023-07232/rules-for-supervisory-approval-of-penalties
https://www.gillibrand.senate.gov/news/press/release/lummis-gillibrand-introduce-landmark-legislation-to-create-regulatory-framework-for-digital-assets/
http://www.stradley.com
https://www.meritas.org/about
https://www.stradley.com/professionals/s/scarpa-christopher-c
mailto:cscarpa%40stradley.com?subject=
https://www.stradley.com/professionals/s/scarpa-christopher-c
https://www.stradley.com/professionals/p/park-jin
mailto:jpark%40stradley.com?subject=
https://www.stradley.com/professionals/p/park-jin

